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ACTION OPIC-06 

INFO OCT-01 ARA-10 ISO-OO EB-07 L-03 SS-15 /042 W 

122642 

R 052218Z JAN 76 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 1434 

UNCLAS CARACAS 0097 

E.O. 11652: N/A 
TAGS: EINV 

SUB J : OPIC INSURANCE-CONSTRUCTION PROGRAM-FOREIGN GOVERNMENT 
APPROVAL (FGA) 

REF: STATE 000684 

1 . ACCORDING TO EMBASSY'S FILES THERE HAS BEEN NO OPIC ACTIVITY 
IN VENEZUELA SINCE CHANGE IN GOV ADMINISTRATION WHICH TOOK 
PLACE IN MARCH 1974; THUS IT IS NOT CERTAIN THAT PRESENT 
ADMINISTRATION OFFICIALS ARE AWARE OF PROCEDURES. FURTHER. 

PAST PROCEDURES FOR OBTAINING GOV APPROVAL MAY NOT BE 
ACCEPTABLE TO PRESENT ADMINISTRATION. 

2. EMBASSY ASSUMES THAT ARRANGEMENTS FOR AUTOMATIC APPROVAL 
MENTIONED IN PARA. 5 REFTEL, IF AGREED TO BY GOV, WOULD NOT 
REQUIRE GOV TO ALSO AGREE TO SUBMISSION OF DISPUTES TO INTER- 
NATIONAL ARB ITURATION OR TO SUBROGATION OF POLICY HOLDERS RIGHTS 
TO USG. 

3. EMBASSY WISHES TO DEFER GIVING OPINION REGARDING DESIREABILITY 
OF OPENING DISCUSSIONS WITH GOV RE INSTITUTING AUTOMATIC APPROVAL 
PROCEDURES UNTIL WE CAN DISCUSS MATTER INFORMALLY WITH MINISTRY 
OF DEVELOPMENT OFFICIALS. 

4. ONE COMPLICATING FACTOR TO INSTITUTING AN AUTOMATIC APPROVAL 
PROCEDURE IN VENEZUELA IS THE EXISTENCE OF THE SUPERINTEN- 
DENCY OF FOREIGN INVESTMENTS (SIEX) WHICH CAME INTO BEING 

SINCE THE LAST OPIC APPLICATION WAS PROCESSED. IT IS POSSIBLE 
THAT SIEX MIGHT INSIST THAT IT BE INCLUDED IN ONE FORM OR 
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ANOTHER IN THE APPROVAL PROCEDURE. 
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